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Estimated  Cost  of  Health  Care  in  Ontario 
during  the  years  1970/71  and  1971/72 

Introduction 

The  cost  of  health  care  is  a  matter  of  considerable  concern  to 
government  departments  involved  in  assessing  the  effectiveness  of  expendi¬ 
tures  on  health  and  any  subsequent  policy  reformulations.  In  response,  we 
have  attempted,  in  this  report,  to  estimate  the  minimum  total  expenditure  on 
health  care  in  Ontario,  by  major  spending  institutions  and  by  the  type  of  care 
provided.  Existing  published  and  unpublished  data  sources  have  been  used  to 
derive  the  figures  or  to  provide  a  basis  upon  which  estimates  could  be  made. 

The  availability  of  data  has  to  some  extent  limited  the  scope  of  the  project, 
such  that  health  care  expenditures  by  individuals  or  private  business  are 
excluded  except  where  government  controls  or  surveys  have  provided  adequate 
statistics . 

The  Ontario  Ministry  of  Health  originally  requested  that  this 
study  be  carried  out  to  provide  a  broad  view  of  health  care  in  the  Province, 
a  means  of  monitoring  annual  changes,  and  a  wider  base  upon  which  to  set  priorities 
and  formulate  policy.  Accordingly,  a  pilot  study  was  conducted  by  the  Economic 
Analysis  Branch  (then,  Economic  Planning  Branch)  of  the  Ministry  of  Treasury, 
Economics  and  Intergovernmental  Affairs,  relating  to  the  fiscal  year  1970/71.^) 

The  present  study,  carried  out  at  the  request  t>f  that  Branch  by  the  Ontario 
Statistical  Centre,  includes  a  revision  of  the  1970/71  estimates,  incorporating 
more  health  components,  using  alternative  data  sources  and  in  some  instances 
amended  methodology,  such  that  they  are  now  comparable  with  the  1971/72 
estimates . 


1.  The  coverage  of  the  report  is  described  in  more  detail  on  page  6. 

2.  "Estimated  cost  of  Health  Care  in  Ontario,  1970/71"  (unpublished). 
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The  minimum  total  cost  of  health  care  in  Ontario  is  estimated  to 
have  been  2,609.4  million  dollars  in  1971/72,  (after  double-counting  is 
eliminated)  compared  with  2,319.0  million  dollars  in  1970/71,  an  increase  of 
12.5  per  cent.  Nearly  40  per  cent  of  these  costs  were  born  by  the  Ministry 
of  Health,  and  an  additional  30  per  cent  by  the  Ontario  Hospital  Services 
Commission  (OHSC) .  One  third  of  the  total  cost  originated  from  care  in 
public  hospitals,  an  additional  18  per  cent  from  privately  practicing  doctors' 
services,  10  per  cent  from  drugs,  and  six  per  cent  from  dental  care. 

The  main  tables  are  arranged  in  two  parts,  costs  according  to 
spending  agency  in  tables  2  to  7,  and  costs  according  to  type  of  care  in  tables 
8  to  17.  The  order  in  which  the  tables  are  presented  is  relevant  to  the 
procedure  used  to  eliminate  double-counting  of  expenditures.  The  Ministry  of 
Health  (Table  2)  is  considered  the  starting  point  for  the  study,  followed  by 
the  Ontario  Hospital  Services  Commission  (Table  3)  against  whose  expenditures 
are  offset  revenues  which  it  received  from  that  Ministry.  Similarly,  from, 
for  example,  costs  of  public  hospitals  (Table  8)  are  deducted  amounts  already 
included  in  any  of  the  preceding  tables. 

Deductions  are  also  made  of  certain  out-of-Province  expenditures, 
and  other  expenditures  on  items  outside  the  terms  of  reference  of  the  study. 
After  deductions  are  made,  the  resulting  net  costs  are  carried  forward  to 
Summary  Table  1,  to  show  the  minimum  total  cost  of  health  care.  Summary 
Table  1A  illustrates  the  total  cost  during  1971/72  of  each  component  of  health 
care  before  and  after  deductions  are  made. 

Certain  components  of  health  care  which  contribute  no  net  cost  to 
Summary  Table  1  are  shown  in  Appendices  A,  B  and  C. 
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Method 

Definition  of  Health  Care 

The  distinction  between  health  and  welfare  may  often  be  arbitrary, 
particularly  when  considering  rehabilitation  and  preventative  medicine.  Many 
would  accept  the  view  that  periodic  examination  by  doctors  of  seemingly 
healthy  individuals  should  be  considered  a  health  care  expense  although  there 
might  be  less  accord  regarding  courses  of  treatment  by  psychologists  of  persons 
prone  to  anxiety  attacks  and  eventually  ulcers.  Adequate  nutrition  and  housing 
are  undeniably  important  to  health,  although  government  payments  made  to  ensure 
incomes  adequate  for  these  purposes  are  considered  to  be  part  of  welfare. 

Utilization  of  medical  resources  also  makes  application  of  a  simple 
health  care  definition  virtually  impossible  from  a  statistical  point  of  view. 

One  man  may  genuinely  need  the  medical  resources  he  uses,  another  may  only 
think  he  needs  them,  while  another  may  know  he  does  not  need  them  for  the 
good  of  his  health;  such  cases  would  have  to  be  examined  individually. 

Thus  even  if  an  adequate  definition  were  to  be  found,  the  likelihood 
of  being  able  to  apply  it  equally  to  all  components  of  health  care,  in  view  of 
the  lack  of  detailed  statistics,  would  be  remote.  The  definition  used  here  is 
therefore  that  which  seems  both  reasonable  and  feasible.  All  items  on  which 
the  Ministry  of  Health  and  OHSC  spend  are  considered  to  be  within  the  definition, 
and  attempts  have  been  made  to  apply  similar  standards  to  other  governmental 
medical  expenses.  Certain  health  care  expenses  considered  by  government  to  be 
the  responsibility  of  the  individual  have  also  been  included,  in  total,  namely 
dental  care,  drugs  and  supplies,  eyeglasses  and  hearing  aids,  as  well  as  costs 
of  preferred  accommodation  in  public  hospitals.  However,  because  of  a  lack 
of  data  the  amounts  spent  on  doctors'  care  have  not  been  included  except  in  so  far 
as  they  have  been  paid  by  government.  All  costs  of  bed  care  and  special  care 
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in  homes  for  the  aged  are  assumed  to  be  health  care  costs,  as  are  all  costs 
of  nursing  homes. 

For  further  details  on  definitions  used,  see  footnotes  to  respective 

tables . 

Definition  of  Expenditure/Costs 

The  dollar  amounts  shown  in  the  report  are  intended  to  relate  to 
monetary  rather  than  real  costs,  thus  where  goods  were  purchased  at  lower 
than  market  prices  or  were  provided  free  of  charge  (for  instance,  certain 
drugs  to  teaching  hospitals)  only  the  amount  of  the  financial  transaction 
is  shown. 

Expenditures  within  Ontario 

It  has  not  been  possible  in  this  report  to  separate  all  expenditures 
according  to  whether  they  were  for  supplies  bought  or  services  rendered  inside 
or  outside  Ontario,  although  for  two  of  the  main  components  where  such  a  dis¬ 
tinction  could  be  broadly  made,  out-of-Province  expenditures  have  been  deducted. 
(See  Table  1A) . 

Coverage  of  the  Report 

The  only  private  spending  agencies  specifically  included  are 
selected  voluntary  health  associations.  Thus  expenditure  by  the  private 
business  sector  on  employee  or  other  health  care  is  omitted  except  where 
paid  through  the  spending  agencies  or  on  the  health  care  items  included  in 
the  report.  Privately  financed  hospital  costs  are  also  excluded  as  are 
federal  government  expenditures  (other  than  those  reflected  in  Ministry  of 
Health  expenditures  or  implicitly  covered  elsewhere  in  the  report).  Major 
Provincial  government  spending  has  however  been  included.  (See  Tables 
2  to  5  and  Appendix  Tables  A,  D  and  E) . 
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Data  Sources  Used 

Sources  most  often  used  were  the  Public  Accounts,  annual  departmental 
reports  and  supplements,  other  financial  statements,  administrative  records, 
survey  material,  and  in  a  few  instances,  and  as  a  last  resource,  "expert 
opinion".  Footnotes  to  tables  provide  details  about  the  data  used. 

The  data  sources,  and  particularly  the  Public  Accounts,  determine 
to  some  extent  the  timeliness  of  such  a  survey  as  this,  although  any  subsequent 
reports  should  require  less  research  effort  and  thus  be  completed  soon  after 
the  release  of  the  data  to  be  used. 

Ideally,  cost  or  expenditure  data  are  required  by  type  of  resource 
purchased  (drugs,  dental  care,  etc.),  by  source  of  revenue  (Ministry  of  Health, 
voluntary  health  agency,  etc.),  and  by  province  in  which  health  care  resources 
were  consumed.  In  very  few  instances  could  such  detail  be  obtained.  Accordingly 
some  spending  outside  the  Province  has  not  been  deducted,  and  some  double¬ 
counting  of  expenditure  persists  although  this  is  probably  not  significant. 

Apart  from  such  limitations,  the  final  summary  estimates  may  be  considered 
accurate  to  the  nearest  $100  million. 

Reporting  Period 

As  indicated  by  table  footnotes,  the  data  on  estimates  shown  may 
relate  to  calendar  years,  academic  years,  or  fiscal  years  ending  on  March 
31st.  It  was  considered  preferable  not  to  arbitrarily  adjust  the  figures  to 
a  common  year  end,  for  provided  that  the  data  sources  continue  to  use  the 
same  reporting  periods,  and  the  estimating  procedures  do  not  change  signi¬ 
ficantly  over  time,  inter-temporal  comparisons  of  total  health  care  expend¬ 


itures  will  still  be  valid. 
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Summary  of  Results 

The  Ministry  of  Health  spent  1,028.7  million  dollars  on  health  care 
in  1971/72,  40  per  cent  of  the  total  net  cost  (Table  1). 

Of  the  Ministry's  expenditure,  29  per  cent  was  financed  by  Ontario 
Health  Services  Insurance  Plan  (OHSIP)  premiums,  21  per  cent  by  the  Government 
of  Canada  and  three  per  cent  came  from  fees,  licences,  sales  and  other  general 
revenue;  the  remaining  47  per  cent  was  derived  from  general  taxations. 

The  largest  expenditures  by  the  Ministry  were  OHSIP  payments  to 
agents  and  others,  492.8  million  dollars  (48  per  cent),  and  services  to 
patients  in  the  mental  health  program,  163.9  million  (16  per  cent).  While 
total  expenditure  by  the  Ministry  increased  by  over  12  per  cent  between 
1970/71  and  1971/72  (Table  2)  OHSIP  payments  increased  by  10  per  cent  and 
expenditure  on  services  to  mental  patients  by  over  18  per  cent.(^) 

Ontario  Hospital  Services  Commission  accounted  for  34  per  cent  of 
the  total  net  cost  of  health  care,  and  spent  17  per  cent  more  in  1971/72 
than  it  had  in  1970/71  (Table  3) . 

The  other  spending  agencies  listed  in  Table  1  only  contributed 
73.7  million  dollars,  or  three  per  cent,  to  the  total  net  cost  of  health 
care. 

Operating  costs  of  public  hospitals  increased  by  12.6  per  cent 
between  1970/71  and  1971/72  (Table  8),  which  was  similar  to  the  increase  in 
Ministry  of  Health  expenditures.  Public  hospital  care  was  the  single  most 
expensive  health  care  purchase  (of  those  specifically  included),  870.4 
million  dollars  in  1971/72,  a  third  of  the  total  net  cost  of  health  care. 


1. 


"Public  Accounts"  1970-71,  1971-72. 
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The  total  cost  of  other  institutions  included,  nursing  homes  and 
homes  for  the  aged,  was  129.7  million  dollars  in  1971/72,  about  five  per 
cent  of  the  total  net  cost. 

The  services  of  privately  practicing  physicians  cost  465.1  million 
dollars  in  1971/72,  17.8  per  cent  of  the  total  net  cost  of  health  care 
(Appendix  Table  B) .  Between  1970/71  and  1971/72  such  costs  increased  by  8.7 
per  cent,  half  of  which  was  attributable  to  the  new  Ontario  Medical  Association 
schedule  of  fees,  the  other  half  to  increase  in  utilization. 

The  estimated  cost  of  dental  care  increased  by  nearly  12  per  cent 
over  the  period  although  it  accounted  for  only  six  per  cent,  162.3  million 
dollars,  of  the  total  net  cost  in  1971/72  (Table  11). 

An  estimated  288.7  million  dollars  were  spent  on  drugs  (including 
retail  purchases  of  patent  medicines)  in  1971/72,  about  11  per  cent  of  the 
total,  and  an  increase  over  1970/71  of  about  eight  per  cent  (Table  12).  Other 
equipment  and  supplies  contributed  99  million  dollars,  less  than  four  per  cent, 
to  the  total. 

The  training  costs  of  health  science  personnel  were  116.9  million 
dollars  in  1971/72,  an  investment  of  less  than  five  per  cent  of  the  total 
net  cost  of  health  care,  and  an  estimated  increase  of  less  than  eight  per 
cent  over  the  cost  during  1970/71  (Table  16) . 

Conclusion 

We  hope  that  this  study,  by  contributing  to  the  general  understanding 
of  the  cost,  and  the  increase  in  cost,  of  health  care  in  Ontario,  will  be  a  valuable 
aid  to  those  responsible  for  the  design  of  our  health  care  system.  Few  effective 
decisions  can  be  made  without  any  regard  to  cost,  and  in  such  a  major  sector 
as  health  care,  where  policy  changes  often  involve  very  large  sums  of  money, 
access  to  comprehensive,  reliable,  cost  information  is  of  considerable 


importance . 


. 
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It  cannot  be  claimed  that  this  particular  report  gives  a  complete 
picture  of  health  care  costs,  because  of  the  limitations  already  mentioned; 
incomplete  coverage,  definitional  problems,  and  to  a  lesser  extent,  the 
quality  of  the  estimates.  However,  in  as  much  as  it  draws  together  stat¬ 
istics  on  major  components  of  health  care,  it  provides  minimum  estimates  of 
the  total  costs,  as  well  as  a  foundation  upon  which  subsequent  and  improved 
studies  might  be  built. 

The  preceding  pages  give  an  indication  of  some  of  the  areas  in 
which  improvements  might  be  made;  such  improvements  will  become  increasingly 
feasible  with  standardizations  of  accounting  procedures,  use  of  accounting 
controls  and  adequate  statistics,  and  with  the  trend  towards  further  govern¬ 
ment  control  in  areas  such  as  extendicare. 

The  future  of  this  project  has  not,  at  the  time  of  writing,  been 
determined.  Suggestions  as  to  the  health  cost  areas  in  which,  from  a  user’s 


point  of  view,  research  effort  might  be  most  usefully  concentrated  would  be 
welcomed  by  the  Ontario  Statistical  Centre. 


■ 
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EXPLANATION  OF  SYMBOLS  USED 


*  Less  than  0.1  per  cent 

N/A  Not  Applicable 

..  Not  Available 

...  Rounding  error  of  more  than 

0.1  percentage  point 


Percentage  changes  and  totals  have  been 
calculated  wherever  possible  on  unrounded 
numbers;  thus  amounts  may  not  add  to  totals. 


Tabic  1 


SUMMARY  OF  ESTIMATED  NET 


COST  OF  HEALTH  CARE  IN  ONTARIO 


(1) 


NET  COSTS  OF  HEALTH  CARE 

(carried  forward  from  Tables  2  -  17) 

By  Spending  Agency 

Ministry  of  Health 

OH  SC 

W.C.B. 

Ministry  of  Correctional  Services 
Local  Health  Agencies 
Voluntary  Health  Associations 

By  Type  of  Care 

Institutional 

Public  Hospitals 
Nursing  Homes 
Homes  for  the  Aged 

Professional 
Dental  Care 

Equipment  and  Supplies 
Drugs 

Drug  Sundries,  Supplies 
Eyeglasses  and  Contact  Lenses 
Hearing  Aids 

Other 

Training  Costs 
Regulatory  Health  Bodies 

Total  Cost  of  Health  Care 
Components  Covered  In  Report 


1970/711 (2) 3 

1971/72 

Increase 

or 

$000 's 

$000' s 

(Decrease 

% 


915,938 

1,028,729 

12.3 

667,383 

780,008 

16.9 

32,170 

33,673 

4.7 

1,350 

1,650 

•  •  • 

14,500 

16,335 

12.5 

18,235 

22,060 

21.0 

62,146 

63,117 

1.6 

38,600 

46,448 

20.3 

50,626 

57,553 

13.7 

137,374 

153,560 

11.8 

237,090 

256,828 

8.3 

52,837 

52,978 

0.3 

40,860 

42,550 

4.1 

3,732 

3,783 

1.4 

46,047 

49,993 

8.6 

149 

168 

12.8 

319,037 

2,609,433 

12.5 

1.  After  elimination  of  double -counting .  In  estimating  cost  of  a  health  care 
component,  y,  any  expenditure  already  included  in  preceding  tables,  X£,  are 
excluded  to  produce  net  costs,  y  -  x^,  shown.  Certain  out -of -Province 
expenditures  have  also  been  excluded.  See  tables  2-17  for  definitions  of 
health  care  and  coverage. 

2.  Estimates  have  not  been  adjusted  to  a  common  year  end. 

3.  Certain  components  of  health  care  are  omitted;  see  page  6. 


Table  1A 


SUMMARY  OF  ESTIMATED  GROSS  AND  NET^*)  COST  OF  HEALTH  CARE  IN  ONTARIO  1971/72(2) 


• 

1 

D  E 

DUCTIONS 

- 

1  Health  Care  Component 

Gross 

Cost 

Items  Double - 
Counted 

Expenditures 

Outside 

Ontario 

L  ... 

Other 

J  ' 

$000' s 

$000' s 

$000's 

$000' 

-  Spending  Agencies 

"  Ministry  of  Health 

1,028,729 

- 

- 

mm 

O.H.S.C. 

891,064 

102,336 

8,720 

- 

1  W.C.B. 

35,020 

- 

175 

1,171 

J Ministry  of  Correctional 

Services 

1,900 

250 

■(Local  Health  Agencies 

36,179 

19,844 

- 

- 

( Voluntary  Health 

Agencies 

29,638 

7,270 

- 

308 

•t 

Type  of  Care 

Institutional 

Public  Hospitals 

870,387 

807,270 

- 

- 

Nursing  Homes 

72,180 

25,732 

- 

~ 

Homes  for  the  Aged 

57,553 

_ 

- 

1 

! 

Professional 

Dental  Care 

162,308 

8,748 

- 

! 

1 

1 

j 

*1 

Equipment  &  Supplies 
-  Drugs 

288,743 

31,915 

i 

Drug  Sundries, 

“|  Supplies 

52,978 

- 

- 

- 

Eyeglasses  &  Contact 

Lenses 

42,550 

- 

i 

"" 

Hearing  Aids 

3,822 

39 

| 

1 

J Other 

Training  Costs 

116,880 

66,887 

1 

! 

! 

Regulatory  Health 

-  Bodies 

•  • 

- 

- 

-  TOTAL 

N.A. 

N.A. 

N.A. 

j 

1 

N.A. 

! 

Net  Cost^ 
$000' s 


1,028,729 

780,008 

33,673 

1,650 

16,335 

22,060 


i 


63,117 

46,448 

57,553 


153,560 


|  256,828 

52,978 

i 

42,550 

3,783 

I 

j 

49,993 

i 

168 

;2,609,433(3) 


) 


J 

"1 1 .  2 .  3 .  See  respective  footnotes  to  Table  1 

J 


Table  2  -  EXPENDITURE  PROGRAM  OF  MINISTRY  OF  HEALTH  OF  ONTARIO 


EXPENDITURE^ BY  PROGRAM 

1970/71 
$000' s 

1971/72 
$000' s 

Increase 

or 

(Decrease) 

7 

/o 

Admin i s  t  ra t ion 

19,209 

19,200 

* 

Public  Health 

68,876 

76,360 

10.9 

Mental  Health 

162,619 

197,330 

21.3 

Health  Services  Insurance 

515,661 

556,035 

7.8 

Health  Insurance  Registration 

14,317 

15,694 

9.6 

Ontario  Hospital  Services 

135,232 

162,668 

20.3 

Government  Pharmacy 

- 

1,416 

N/A 

Statutory 

25 

25 

- 

Total  Expenditure  Carried 

Forward  to  Table  1 

915,938] 

fl, 028, 729 

12.3 

1.  Includes  all  expenditures,  capital  and  current,  and  within  or  outside  Ontario. 
Ideally, capital  expenditure  should  be  shown  as  depreciated  costs,  and  out-of- 
Province  expenditures  deducted.  Expenditures  are  gross,  before  deduction  of 
reimbursements  and  revenues  received  such  as  fees,  licenses,  receipts  from 
sales  0H8UP  Pr emiums . 


Source:  "Public  Accounts"  1970-71,  1971-72 


Table  3  -  FINANCIAL  RESPONSIBILITIES  OF  ONTARIO  HOSPITAL  SERVICES  COMMISSION 


Increase 

1970 

1971 

or 

OPERATING  EXPENDITURES 

$000' s 

$000' s 

(Decrease) 

Public  Hospitals 

682,982 

785,921 

% 

15.1 

Federal  Government  Hospitals 
Privately-Owned  Hospitals 

6,649 

7,794 

17.2 

(including  Nursing  Homes) 

9,322 

10,296 

10.4 

Hospitals  Outside  Ontario 

Out-Patient  Services  for 

7,283 

8,720 

19.7 

Emergency  Care 

Ambulance  and  Other  Non- 

38,994 

57,094 

46.4 

Shareable  Costs 

15,961 

21,426 

34.2 

(2) 

Recoveries  from  other  Insurers 

(5,439) 

(6,662) 

22.5 

Net  Administrative  Costs  of  the 

Plan 

5,894 

6,476 

9.9 

Total  OHSC  Operating 

Expenditure 

761,645 

891,064 

17.0 

DEDUCTIONS  OF  EXPENDITURES  INCLUDED 
ELSEWHERE  IN  REPORT 

(3) 

Ministry  of  Health  Contributions 

for  : 

Program  Administration 

Operation  of  Hospitals  and 

6,100 

6,811 

11.7 

Related  Facilities 

Unallocated  -  Transferred  to 

55,500 

95,525 

72.1 

Treasurer  of  Ontario 

25,380 

- 

N/A 

DEDUCTIONS  OF  EXPENDITURES  OUTSIDE 
ONTARIO . 

Hospitals  Outside  Ontario 

7,283 

8,720 

19.7 

Total  Deductions 

94,263 

111,056 

17.8 

Expenditure  Carried  Forward 

to  Table  1 

667,383 

780,008 

16.9 

1.  These  figures , prepared  by  accountants,  cannot  be  made  to  correspond  exactly 
with  the  data  provided  by  hospitals  which  are  used  in  Table  8. 

2.  Assumed  to  relate  entirely  to  services  inside  Ontario. 

3.  Fiscal  year. 

Sources:  Ontario  Hospital  Services  Commission,  Annual  Reports  1970,  1971  - 
Statistical  Supplements. 

Ministry  of  Health,  Financial  Controls  Branch. 

"Public  Accounts"  1970-71,  1971-72. 


Table  4  -  EXPENDITURE  ON  MEDICAL  AID  BY  WORKMEN' S 


COMPENSATION  BOARD 


(1) 


OF  ONTARIO 


Increase 

1970  1971  or 

ACTUAL  EXPENDITURE BY  TYPE  OF  CARE  $000' s  $000' s  (Decrease) 

~  7o 

Hospitals  (General,  Convalescent, 


Rehabilitation,  Psychiatric, 


Private) 

20,564 

21,632 

5.2 

Nursing  Homes 

51 

60 

18.1 

Laboratories 

36 

39 

9.5 

Ambulances 

6 

5 

(25.0) 

Medical  Doctors 

9,150 

9,152 

* 

Dentists 

236 

287 

21.4 

Optometrists,  Chiropractors, 
Osteopaths,  Chiropodists 

503 

392 

(22.0) 

Visiting  Nurses,  Paramedical, 
Physiotherapy  Services 

878 

922 

5.0 

Drug  Store  Purchases 

825 

854 

3.5 

Prosthetic  Appliances 

516 

504 

(2.2) 

Other,  Wage  Loss  Payments, 
Transportation,  etc. 

2,356 

1,171 

(50.3) 

Total  Expenditure  by  W.C.B. 

on  Medical  Aid 

35,122 

35,020 

(0.3) 

DEDUCTIONS  OF  EXPENDITURES  INCLUDED 
ELSEWHERE  IN  REPORT 


Ministry  of  Health  Payment  for  Awards 


and  Costs 

DEDUCTIONS  OF  EXPENDITURES  OUTSIDE  ONTARIO 

453 

N/A 

Known  Payments  to  Out -of -Province 
Hospitals 

143 

175 

22.4 

DEDUCTIONS  OF  NON -HEALTH  CARE  ITEMS 

Wage  Loss  Payments,  Transportation, etc . 

2,356 

1,171 

(50.3) 

Total  Deductions 

2,952 

1,346 

(54.4) 

Expenditure  Carried  Forward 

to  Table  1 

32,170 

33,673 

4.7 

1.  W.C.B.  is  responsible  for  its  medical  aid  program  expenses,  with  funding  by 
employers,  not  other  government  sources. 

2.  Includes  over  $lmn  "daily  payments"  to  reimburse  recipients  of  aid.  Each 
payment  is  distributed  according  to  the  largest  type -of -care  expense f  using 
actual  data  for  1971  and  an  estimated  distribution  for  1970  based  on  1971 
data . 

Source:  Workmen's  Compensation  Board,  Medical  Services. 


Table  5  -  ESTIMATED  EXPENDITURE  ON  HEALTH  CARE  BY  MINISTRY-  OF  CORRECTIONAL 

SERVICES  OF  ONTARIO 


Increase 


1970/71 

1971/72 

or 

Estimated  Expenditure  on  Health 

$000 's 

$000' s 

(Decrease) 

7o 

Care  excluding  Dental  Care 

1,600 

1,900 

•  it  m 

DEDUCTIONS  OF  EXPENDITURES  INCLUDED 
ELSEWHERE  IN  REPORT 

Estimated  Cost  of  Drugs 

Obtained  Through  Government 

Pharmacy 

250 

250 

o  •  • 

Expenditure  Carried  Forward 

to  Table  1 

1,350 

1,650 

0  •  • 

Source:  Ministry  of  Correctional  Services,  Accounts  Branch 


Table  6  -  EXPENDITURE  BY  OFFICIAL  LOCAL  HEALTH  AGENCIES 


9 


ONTARIO 


(1) 


NET  OPERATING  EXPENDITURES 

Ministry  Approved  Budget 
Expenditures 

Non -Shareable 
Net  Shareable 

Excess  (non -shareable)  Spending 
by  the  Six  Health  Departments (*) 
in  the  Minicipality  of  Metro¬ 
politan  Toronto 

Total  Expenditure  Within 

■  ■  -  fc  -  ■  ■  — -  '  -  "  /O  \ 

and  In  Excess  of  Budgets 


DEDUCTIONS  OF  EXPENDITURES  INCLUDED 
ELSEWHERE  IN  REPORT  


Ministry  of  Health  Contributions 
Non -Shareable 
Net  Shareable 

Total  Deductions 

Expenditure  Carried  Forward 

to  Table  1 


Increase 


1970 

1971 

or 

$000' s 

$000' s 

(Decrease) 

7o 

1,149 

1,970 

71.4 

30,541 

34,121 

11.7 

•  • 

87 

•  • 

31,800 

36,179 

13.8 

350 

420 

19.8 

16,905 

19,424 

14.9 

17,255 

19,844 

15.0 

12.5<4> 

14,5001 2 3 (4) 

16,335 

1.  District  and  County  Health  Units  and  Metropolitan  Toronto  Health  Departments. 

2.  Expenditures  on  items  ineligible  for  subsidy  and  in  excess  of  approved  budget. 

3.  Resources  did  not  permit  contacting  all  local  health  agencies  to  obtain  excess 
budget  expenditures.  Significant  overspending  is,  however,  considered  by 
Ministry  of  Health  to  occur  only  in  Metro.  Toronto. 

A.  Includes  estimated  amount  of  excess  spending  by  Metro  Health  Departments. 

Sources:  Ministry  of  Health,  Finance  and  Accounting  Branch. 

Metro. Borough  Offices  and  City  Hall. 


I 

.Table  7  -  OPERATING  EXPENDITURES  OF  SELECTED 


OPERATING  EXPENDITURES 


VOLUNTARY  HEALTH  ASSOCIATIONS,  ONTARIO 


1970/71(2) 

$000*3 


1971/72(2) 
$000' s 


Increase 

or 

(Decrease) 

% 


Canadian  Arthritis  and  Rheumatism 
Society  (Ontario  Division) 

Canadian  Cancer  Society 

1  (Ontario  Division) 

Canadian  Hearing  Society'^1 2 3 4 5 6 7 
Canadian  Mental  Health  Assn. 

,  (Ontario  Division  and  its 

Branches) 

■  Canadian  Mothercraft  Society '  ' 

Canadian  National  Institute  for 
the  Blind  (Ontario  Division) 

Canadian  Red  Cross  (Ontario  Division) 
Muscular  Dystrophy  Assn,  of  Canada 

»  Ontario  Assn,  for  the  Mentally  Retarded 

Ontario  Society  for  Crippled  Children 
Ontario  Tuberculosis  and  Respiratory 
Disease  Association 
Society  foi  Crippled  Civilians'  ' 

St.  Elizabeth  Visiting  Nurses'  Assn. 
(Ontario  Branches) 

‘  St.  John's  Ambulance  (Ontario  Council) 

Victorian  Order  of  Nurses  (Ontario) 


Total  Expenditure 

DEDUCTIONS  OF  EXPENDITURES  INCLUDED 
ELSEWHERE  IN  REPORT 


Ministry  of  Health  Payments 
Grants  '8 9' 

Fees  Under  Home  Care  Program  to: 
Canadian  Red  Cross 
Victorian  Order  of  Nurses 

St.  Elizabeth  Visiting  Nurses' 
Assn. 

OHSC  Payments  to^); 

Canadian  Red  Cross 
Blood  Donor  Service 
Blood  Fract ionization 
Hospitals 

Canadian  Arthritis  and  Rheumatism 
Society 

WCB  Payments'  ' for  Visiting  Nurses 
Services 


1,086 

1,214 

11.8 

4,285 

5,861 

36.8 

165 

218 

31.8 

551 

600<4> 

o  •  • 

99 

107 

8.0 

2,104 

2,243 

6.6 

6,271  X 

7,069 

12.7 

425^) 

600  (6) 

40.4 

405 

677 

67.1 

2,745 

2,975 

8.4 

410 

454 

10.8 

1,724 

2,014 

16.8 

273 

288 

5.7 

584 

634 

8.5 

4,366 

4,684 

7.3 

25,493 

29,638 

16.3 

492 

517 

4.9 

400 

553 

•  •  • 

1,315 

1,517 

15.3 

78 

97 

23.7 

2,016 

2,191 

8.7 

433 

373 

(14.0) 

1,367 

1,569 

14.8 

349 

410 

17.5 

35 

43 

23.3 

DEDUCTIONS  OF  MAJOR  CAPITAL  EXPENDITURES^10^ 


Ontario  Assn,  for  the  Mentally  Retarded 

Total  Deductions 

Expenditure  Carried  Forward 

to  Table  1 


773 

201 

(74.0) 

- 

107 

N/A 

7,258 

7,578 

4.4 

18,235 

22,060 

21.0 

] 


1.  Excludes  foundations,  and  voluntary  health  associations  with  operating  expenditures 
of  less  than  $100,000  during  1971  and  those  operating  in  only  one  local  area  . 

2.  The  associations  did  not  necessarily  have  fiscal  year  ends  of  March  31st;  their 
annual  expenditures  have  not  been  adjusted  to  a  common  year  end. 

3.  Does  not  appear  to  operate  outside  Ontario. 

4.  Expenditures  of  Ontario  branches  estimated  on  the  basis  of  1970  data. 

5.  From  the  previous  report  "Expenditure  on  Health  Care  in  Ontario". 

6.  70  per  cent  of  the  national  figure. 

7.  It  is  assumed  that  these  grants  or  fees,  whether  paid  to  Ontario  Divisional  offices 
or  National  offices  of  the  associations,  are  for  services  rendered  in  Ontario. 

8.  Excludes  capital  grants. 

9.  Calendar  year. 

10.  Excluded  to  maintain  consistency  with  other  health  associations  which  did  not 
report  major  capital  expenditures  in  their  income  statements. 

Sources:  Annual  Financial  Statements  of  and  other  information  from  associations 
above . 

"Public  Accounts"  1970-71,  1971 -72 «  ’  _ _ _ _ _ 

Ministry  of  Health,  Financial  and  Accounting  Branch. 


Table  8 


OPERATING  COST  OF  PUBLIC  HOSPITALS,  ONTARIO 


OPERATING  COST 


1970 

$000*5 


Increase 

1971  or 

$000*  s  (Decrease) 

7o 


Net  Allowable  Standard  Ward  Cost 
Cost  of  Preferred  Accommodation 
Depreciation  on  Buildings  and 
Building  Service  Equipment 
Interest,  Capital  Debt  and  Certain 
Other  Non  -^Allowable  Costs 
Cost  of  Ontario  Cancer  Foundation 
Clinics 

Cost  of  Toronto  and  Ottawa 
Rehabilitation  Centres 

Total  Cost  of  Public  Hospitals 


DEDUCTIONS  OF  AMOUNTS  INCLUDED 
ELSEWHERE  IN  REPORT 


Ministry  of  Health  Contributions 
Depreciation,  Interest,  etc . 

OH  SC 

Standard  Ward  Costs 
Cancer  Clinics,  Rehabilitation 
Centres 

Workmen's  Compensation  Board 
Standard  Ward  Costs 
Ministry  of  Correctional  Services ^ 
Standard  Ward  Costs 

Total  Deductions 


Cost  Carried  Forward  to  Table  1 


718,062 

30,265 

812,781 

30,273 

13.2 

* 

17,511 

19,117 

9.2 

4,212 

4,396 

4.4 

2,400 

2,671 

•  •  • 

758 

1,148 

51.5 

773,208 

870,387 

12.6 

14,482 

15,676 

8.2 

681,897 

775,336 

13.7 

3,158 

3,819 

20.9 

11,175 

12,089 

8.2 

350 

350 

u  •  • 

711,062 

807,270 

13.5 

[  62, 1461 

| 63,117 

1.6 

1.  Certain  hospital  costs  are  excluded  as  being  outside  the  definition  of  health 
care,  e.g.  for  operation  of  cafeteria,  special  research,  also  cost  of  outpatient 
services  which  are  included  elsewhere  in  report. 

2.  Although  conceptually  preferable  to  include  these  depreciated  costs  in  the  summary 
table,  non -depreciated  capital  expenditures  of  the  Ministry  of  Health,  as  reflected 
in  Table  2,  are  included  instead,  thus  maintaining  consistency  in  the  treatment  of 
all  Ministry  of  Health  capital  expenditures.  Above,  the  Ministry  is  assigned  2/3 
of  cost  of  depreciation,  interest,  etc.  as  this  represents  the  proportion  of 
construction  costs  for  which  it  gives  grants. 

3.  Fiscal  year. 

Sources:  Ontario  Hospital  Services  Commission,  Annual  Reports  1970,  1971- 
Statistical  Supplements. 

Ministry  of  Health,  Financial  Controls  Branch. 


Table  9  -  ESTIMATED  COST  OF  NURSING  HOME  CARE,  ONTARIO 


Increase 

or 


ESTIMATED  COST 

1970/71 

1971/72 

(Decrease) 

% 

Number  of  Licensed  Nursing  Home 

Beds  as  of  31st,  December 

19,132 

21,151 

10.5 

Estimated  Occupancy  Rate^^ 

85% 

85% 

- 

Estimated  Average  Cost  per  Person 
per  Day'^' 

$10.50 

$11.00 

4.8 

Total  Estimated  Cost  ($000' s) 

62,320 

72,180 

15.8 

DEDUCTIONS  OF  AMOUNTS  INCLUDED 

ELSEWHERE  IN  REPORT 

Ministry  of  Health 

Under  Homes  for  Special  Care 
Program''  ' 

OHSC 

Nursing  Homes  Temporarily 
Approved'1 2 3 4 5 * *'  '^'for  Chronic  Care 

$000' s 

$000 8 s 

21,650 

23,370 

7.9 

2,019 

2,302 

14.0 

Workmen's  Compensation  Board 

Medical  Aid 

51 

60 

18.1 

Total  Deductions 

* 

Cost  Carried  Forward 

23,720 

25,732 

8.5 

to  Table  1 

38,600 

46,448] 

20.3 

1.  Expert  opinion  only;  actual  data  were  not  collected  for  these  periods. 

2.  It  is  assumed  that  all  patients  were  charged  these  Ministry  of  Health  approved 
rates,  which  exclude  additional  costs  of  health  appliances,  funeral  expenses,  etc. 

3.  Nursing  home  component  of  Program  estimated  according  to  approved  per  diem  rate 
for,  and  program's  average  number  of  patients  in,  nursing  and  residential  homes. 

4.  OHSC  assumed  responsibility  for  drug  costs  during  1971  amounting  to  $37,180  in 
1971/72  which  is  included  above. 

5.  Calendar  year 

Sources:  Ministry  of  Health;  Financial  Services  Division,  Coordinator  of  Budget 

and  Financial  Reports,  and  General  Accounting  Branch. 


Table  10  -  ESTIMATED  COST  OF  HEALTH  CARE  IN  HOMES  FOR  THE  AGED^1^ ,  ONTARIO 


ESTIMATED  COSTS 

Municipal  Homes 

Total  Number  of  Resident -Days 
Percentage  of  Patients (2 )under 
Special  Care 
Bed  Care 

Estimated  Per  Diem  Rate  for 
Special  Care 
Bed  Care 

Total  Health  Care  (^-)Cost 

in  Municipal  Homes  ($000' s) 

Charitable  Homes 

Total  Number  of  Resident -Days 
Percentage  of  Patients (2 )under 
Special  Care 
Bed  Care 

Estimated  Per  Diem  Rate  (3)  for 
Special  Care 
Bed  Care 

Total  Health  Care^^Cost 
in  Charitable  Homes  ($000* s) 

Cost  Carried  Forward 
to  Table  1  ($000' s) 


Increase 

or 


1970 

1971 

(Decrease 

% 

4,962,593 

5,326,861 

7.3 

19.4% 

18 . 7% 

(3.6) 

48 . 37. 

46.8% 

(3.1) 

$10.70 

$11.60 

8.4 

$13.90 

$15.10 

8.6 

43,618 

49,199 

12.8 

2,464,936 

2,486,161 

0.9 

6.4% 

7.7% 

20.3 

13.8% 

16.5% 

19.6 

$11.65 

$11.50 

(1.3) 

$15.20 

$15.00 

(1.3) 

7,008 

8,354 

19.2 

50,626] 

[57,553] 

13.7 

1.  The  definition  of  health  care  used  includes  all  bed  care  and  special  care  but 
excludes  normal  care. 

2.  Ideally,  data  on  percentages  of  residential  days  of  normal,  bed  and  special 
care  should  be  used,  but  they  are  unavailable. 

3.  Per  diem  rate  is  the  total  operating  expenditure  plus  capital  expenditure  (other 
than  construction)  divided  by  total  number  of  resident  days.  The  operating  rate 
varied  from  about  $8  -  $15  in  1971;  the  mid -point  and  upper  limit  of  the  range 
are  assumed  to  represent  operating  per  diem  costs  of  special  and  bed  care 
respectively.  The  annual  changes  in  per  diem  rates  are  based  on  the  change  in 
the  average  per  diem  rates  for  all  types  of  care;  thus  a  relative  increase  in 
the  proportion  of  days  of  normal  care  could  explain  the  apparent  decrease  in  the 
per  diem  rate  at  Charitable  Homes. 

4.  Data  on  sources  of  payment  by  type  of  care  are  unavailable.  However  most  of  the 
costs  of  the  homes  are  borne  by  municipalites ,  Ministry  of  Community  and  Social 
Services  and  individuals,  so  double -counting  should  be  insignificant. 

Source:  Ministry  of  Community  and  Social  Services,  Office  on  Aging  Branch  and 

Annual  Reports  for  the  Fiscal  Years  Ending  March  1971,  1972  -  Statistical 
Supplements . 


) 


Table  11 


ESTIMATED  COST  OF  DENTAL  CARE,  ONTARIO 


ESTIMATED  COSTS 

Private  Practice 

Estimated  Number  of  Dentists 
in  private  practice  (807o)^) 
Estimated  Average  Gross 
Professional  Earnings'-1 2 3 4^ 

Total  Cost  of  Private 
Practice  Dental  Care  ($000* s) 

Salaried  Dental  Care 

Estimated  Number  of  Full  and  ,  . 

Part-time  Salaried  Dentists  (207o)' 
Estimated  Average  Salary (2) 

Total  Cost  of  Salaried 
Dental  Care  ($000*5) 


DEDUCTIONS  OF  AMOUNTS  INCLUDED 
ELSEWHERE  IN  REPORT 


Private  Practice 

Payments  by  Ministry  of  Health^  ' 
OHSIP 

Homes  for  Special  Care 
Payments  by  W.C.B. 

Payments  by  Local  Health  Agencies 
20%  of. Municipal  Dental  Welfare 
Plan  ^ ' 

Salaried  Dental  Care 

Payments  by  Ministry  of  Health'  ' 
Mental  Institutions 
Provincial  Mobile  Units 
Payments  by  Local  Health  Agencies 
Public  Health  Units 
Payments  by  Canadian  Red  Cross 
Mobile  Units 

Total  Deductions 

Cost  Carried  Forward 
to  Table  1  (^TT- 


Incroase 

or 


1970 

1971 

(Deeroas 

% 

2,500 

2,570 

2.8 

$53,700 

$58,400 

8.8 

134,250 

150,088 

11.8 

625 

640 

2.4 

$17,500 

$19,100 

9.1 

10,940 

12,220 

11.7 

$000’ s 

$000’ 

s 

4,300 

4,900 

•  •  • 

63 

69 

•  09 

236 

287 

•  •  • 

14 

100 

®  •  • 

673 

714 

•  •  • 

70 

74 

•  •  • 

2,400 

2,540 

•  •  • 

60 

64 

•  •  • 

7,816 

8,748 

•  •  • 

ll37,374 

fl53,560 

11.8 

1.  Assumes  that  of  all  dentists  licensed  by  the  Royal  College  the  proportion 
active  in  private  practice  has  remained  constant  since  1968. 

2.  1968  Survey  estimate,  updated  according  to  taxation  statistics  increase  in 
average  net  professional  earnings  of  dentists. 

3.  Fiscal  year. 

4.  Some  double -counting  may  still  be  present  but  it  is  unlikely  to  be  significant. 

Source:  Canadian  Dental  Association  "Survey  of  Dental  Practice,  1968". 

Royal  College  of  Dental  Surgeons  of  Ontario. 

Ministry  of  Revenue,  Revenue  Research  Branch. 

Ministry  of  Health,  Local  Health  Services  Branch. 

Ontario  Dental  Association. 


Table  12 


ESTIMATED  COST  OF  DRUGS,  ONTARIO 


ESTIMATED  COSTS 

Public  Hospitals 

Ministry  of  Health  for 

Distribution  through  Government 
Pharmacy 

Direct  Shipment  -  Elsewhere 

Purchases  at  Retail  Outlets 
Prescription  Drugs 
Non -Prescribed  Drugs  and 
Related  Medicines^) 

Total  Cost^ 


DEDUCTIONS  OF  AMOUNTS  INCLUDED 
ELSEWHERE  IN  REPORT 


Cost  to  Ministry  of  Health 

Cost  to  OHSC  at  Public  Hospitals'  ' 

Cost  to  W.C.B.  for  Retail  Purchases'*-' 

Total  Deductions 


Cost  Carried  Forward 
to  Table  1 


1970/71 
$000' s 

24,351 

1971/72 
$000' s 

26,061 

Increase 

or 

(Decrease) 

7, 

7.0 

2,800 

2,200 

2,700 

2,300 

©  •  • 

•  •  • 

145,633 

159,873 

9.8 

92,282 

97,809 

6.0 

267,266 

288,743 

8.0 

5,000 

5,000 

•  •  • 

24,351 

26,061 

7.0 

825 

854 

3.5 

30,176 

31,915 

•  •  • 

237,090 

256,828 

8.3 

1.  Calendar  Year. 

2.  Calendar  Year.  Retail  Outlets  include  drug  stores  and  department  stores . 

3.  Limited  data  are  available.  The  Ontario  Pharmaceutical  Association  estimates 
that  2370  of  drug  store  sales  are  in  this  category.  This  percentage  has  been 
applied  to  annual  retail  drug  store  sales  data  with  an  addition  for  sales  by 
department  and  other  stores  based  on  1968  Retail  Commodity  Survey  data. 

4.  Excludes  many  drug  costs  at  private  hospitals,  nursing  homes  etc.,  as  well  as 
costs  to  doctors  and  others  purchasing  directly  from  drug  companies.  Also,  as 
drug  companies  may  provide  drugs  to  certain  hospitals  (e.g.  teaching)  at  very 
low  costs,  the  total  shown  is  not  based  on  standard  retail  prices. 

Sources:  Ministry  of  Health,  Supply  and  Services  Branch. 

Ontario  Hospital  Services  Commission,  Annual  Reports  1970,1971  - 
Statistical  Supplements. 

Ministry  of  National  Health  and  Welfare  "Expenditure  on  Personal  Health 
Care  in  Canada,  1960-71". 

Ontario  Pharmaceutical  Association. 

Statistics  Canada,  "Retail  Trade"  (63-005),  "Retail  Commodity  Survey, 
1968"  (63-518). 


Table  13  -  ESTIMATED  COST  OF  DRUG  SUNDRIES,  FIRST -AID  KITS  AND  SICK  ROOM 

SUPPLIES,  ONTARIO 


Estimated  Cost  of  Drug 
Sundries  etc.,  purchased 
at  Drug  Stores,  Department 
and  Other  Stores 

Carried  Forward  to 
Table  1 


Increase 

1970  1971  /TX  °r 

$000' s  $000' s  (Decrease) 

■  ■  n  -  —  -  -  fO 


52,837 


52,978 


0.3 


1.  Limited  data  are  available.  The  estimates  are  based  on  1968  Retail  Commodity 

Survey  data,  assuming  annual  expenditure  increases  in  accordance  with  Ontario 
population  increases  and  the  Consumer  Price  Index  of  bandages.  Revisions  by 
Statistics  Canada  of  the  1968  Survey  results  may  be  expected  to  affect  the 
abpve  estimates.  Double  counting  should  not  be  significant. 

Sources:  Statistics  Canada  "Retail  Commodity  Survey,  1968"  (63-518) 

"Prices  and  Price  Indexes"  (62-002) 

"Quarterly  Estimates  of  Population  for  Canada  and  Provinces"  (91-001) 


Table  14  -  ESTIMATED  COST  OF  EYEGLASSES  AND  CONTACT  LENSES,  ONTARIO 


1970 
$000' s 


1971 
$000' s 


Increase 

or 

(Decrease) 

% 


Estimated  Cost  of 

Eyeglasses  and  Contact 


Lenses 


(1) 


Carried 


Forward  to  Table 


40,860 


42,550 


4.1 


1.  Based  on  1969  Family  Expenditure  Survey  and  increased  according  to  both  the 
Ontario  population  and  consumer  price  index  changes  (the  "optical  care" 

index  for  1970,  the  "Health  Care"  index  for  1971).  Alternative,  and  significantly 
lower,  estimates  are  available  but  have  not  been  used  because  the  data  sources 
are  less  reliable  or  the  data  incomplete.  (Imperial  Optical  estimated  total 
sales  of  eyeglasses  to  be  $22ntn„  in  1970.  Estimated  sales  of  opticians  based 
on  1966  Census  data,  and  optical  sales  by  department  stores  based  on  1968 
Retail  Commodity  Survey  data  total  less  than  $l2mn  in  1970). 

2.  It  is  assumed, in  the  absence  of  adequate  data,  that  all  expenditure  on  eyeglasses 
and  contact  lenses  constitute  health  care  expenditure. 

Statistics  Canada:  "Family  Expenditure  in  Canada,  1969",  (62-535); 

"Prices  and  Price  Indexes"  (62-002); 

"Quarterly  Estimates  of  Population  for  Canada  and  Provinces"  (91-001), 


Sources  : 


Table  15  -  ESTIMATED  COST  OF  HEARING  AIDS 


,  ONTARIO 


(1) 


Estimated  Number  of  Hearing  Aids 

sold  in  Ontario^) 

Average  Purchase  Price  of  Hearing 
Aids  O) 


Total  Cost  of  Hearing  Aids 
($000,s) 


DEDUCTIONS  OF  AMOUNTS  INCLUDED 
ELSEWHERE  IN  REPORT 


Cost  to  Canadian  Hearing  Society 
Cost  Carried  Forward  to  Table  1 


Increase 

or 


1970 

1971 

(Decrease) 

% 

13,680 

13,900 

1.6 

$  275 

$  275 

- 

3,762 

3,822 

1.6 

$000' s 

30 

$000' s 

39 

•  9  • 

3,732 

3,783 

1.4 

1.  Data  on  number  of  hearing  aids  currently  in  use  which  no  longer  have 
maintenance  warranty  are  unavailable.  Thus  costs  of  maintenance  of 
existing  aids  are  excluded. 

2.  Ontario  Hearing  Aid  Association  estimates  that  38,000  to  44,000  hearing 
aids  are  imported  into  Canada  per  annum.  Ihe  above  estimates  are  based 
on  the  lower  figure,  increased  between  1970  and  1971  according  to  the 
Ontario  population  increase.  Use  of  the  higher  import  figure  would  give 
an  estimate  of  15 , 750  aids .  Using  the  U.S.  ratio  of  population  to  hearing 
aids  sold  (from  1972  U.S.  retail  survey),  the  estimate  for  Ontario  would 
rise  to  22,000. 

3.  The  Ontario  Hearing  Aid  Association  provided  this  estimate;  they  consider 
that  any  tendency  towards  increased  average  retail  price  between  1970  and 
1971  was  offset  by  reduced  manufacturing  costs  resulting  from  improved 
technology  and  mass  production. 

Sources:  Ontario  Hearing  Aid  Association. 

Statistics  Canada  "Quarterly  Estimates  of  Population  for  Canada 
and  Provinces"  (91-001). 


. 


Table  16  -  ESTIMATED  COST  OF  TRAINING  HEALTH  SCIENCE  PERSONNEL s  ONTARIO 


Increase 


ESTIMATED  OPERATING  COSTS 

1970/71 ^ 
$000* s 

1971/72 
$000' s 

or 

(Decrease) 

Health  Science  Training  Programs 
Universities (2) 

Colleges  of  Applied  Arts  and 
Technology 

Secondary  Schools 

Public  Hospitals  (OHSC)''  ' 
Bursaries  Under  Health  Resources 
Development  Plan (5) 

55,998 

1,398 

430 

48,494 

1,998 

60,196 

1,750 

480 

53,294 

1,160 

/o 

7.5 

25.2 

•  •  • 

10.0 

(41.9) 

Total  Operating  Cost(^) 

108,318 

116,880 

7.9 

DEDUCTIONS  OF  AMOUNTS  INCLUDED 
ELSEWHERE  IN  REPORT 

Payments  by  Ministry  of  Health 

Non -Research  Grants  to 
Universities  w.) 

Bursaries 

OHSIP  Payments,  to  Universities 
for  Physicians'  Services 

486 

1,998 

806 

337 

1,160 

887 

(30.7) 

(41.9) 

10.0 

Payments  by  OHSC  to  Universities 
and  Public  Hospitals 

55,701 

61,103 

9.7 

Estimated  Fees  paid  by  Students 
to  Universities  and  CAATS 

3,280 

3,400 

3.7 

Total  Deductions 

Cost  Carried  Forward 

to  Table  1 

62,271 

66,887 

7.4 

46,047 

49,993 

8.6 

1.  Academic  year  unless  otherwise  noted. 

2.  See  footnotes  to  Appendix  Tables  B  and  C.  The  above  expenditures  also 
include  estimates  of  costs  of  nursing  programs  at  Lakehead,  Laurentian, 
and  Windsor  Universities. 

3.  After  deduction  of  Geographic  Staff  Program  Payments  to  Universities  of 
$7,207,000  in  1970/71  and  $7,809,000  in  1971/72. 

4.  Excludes  individual  student  bursaries  and  non -repayable  awards  for  living 
expenses  other  than  bursaries  paid  by  the  Ministry  of  Health,  and  in  these 
respects  understates  the  cost  of  training. 

5.  Fiscal  year. 

6.  Operating  formula  fees  less  estimated  non -repayable  Ontario  Student  Awards 
Plan  payments;  student  contributions  are  deducted  from  training  costs  as 
they  will  be  recovered  in  students'  future  earnings  and  may  be  implicitly 
assumed  to  be  included  elsewhere  in  this  report  as  remuneration  to  health 
science  personnel. 

Sources:  Ministry  of  Colleges  and  Universities;  1970/71  study  by  Peter  Wright, 
Annual  Reports,  and  unpublished  returns  by  universities  of  operating 
formula  fees  and  FTE  enrollments  by  course. 

Reports  to  the  Council  of  Ontario  Universities:  "Total  Revenue 
and  Expenses  for  Provincially  Assisted  Universities  of  Ontario",  for 
the  fiscal  year  ended  June  30,  1971,  and  the  ten  month  fiscal  period 
ended  April  30,  1972. 

"Public  Accounts",  1970/71,  1971/72. 

Ontario  Hospital  Services  Commision,  Annual  Reports  1970,  1971  - 
Statistical  Supplements. 

Ministry  of  Treasury,  Economics  and  Intergovernmental  Affairs; 
"Estimated  Cost  of  Health  Care  in  Ontario,  1970/71",  for  estimated 
training  costs  of  health  personnel  in  CAATS,  secondary  schools. 


Table  17  -  EXPENDITURE  OF  REGULATORY  HEALTH  BODIES^1 2),  ONTARIO 


EXPENDITURE  OF  THE  ONTARIO 
COLLEGE  OF  PHARMACY 


Increase 

1970  1971  or 

$000' s  $000' s  (Decrease) 

% 

465  525  12.8 


DEDUCTION  OF  AMOUNT  INCLUDED 
ELSEWHERE  IN  REPORT 


Recovered  in  Retail  Mark-up 
on  Drugs  and  Supplies  ,687. 


(2) 


316 


357 


12.8 


Expenditure  Carried  Forward 
to  Table  1 


149 


168 


12.8 


1.  Expenditures  of  regulatory  health  bodies  are  approximately  equal  to  the 
income  which  they  derive  from  license  and/or  registration  fees. 

As  these  fees  are  a  necessary  cost  of  operation  of  the  respective  health 
professionals,  these  fees  are  already  covered  by  estimates  of  the  gross 
professional  expenditures  on  services  of  doctors,  dentists,  nurses  and 
others . 

The  only  significant  expenditure  of  regulatory  health  bodies  not  thus 
included  is  that  of  the  Ontario  College  of  Pharmacy.  In  as  much  as 
pharmacists  recover  their  registration  fees  paid  from  a  retail  mark-up 
on  all  the  products  they  sell,  it  can  be  argued  that  it  is  necessary 
to  carry  forward  the  estimated  327.  of  fees  or  College  expenditure  which 
are  received  in  the  mark-up  of  non -health  care  items  sold  in  drug  stores. 

2.  687.  is  the  estimated  percentage  of  drug  store  sales  which  are  prescribed 
and  non -prescribed  drugs,  patient  medicines,  drug  sundries,  sick  room 
supplies  and  health  appliances. 

Source:  The  Ontario  College  of  Pharmacy  financial  expenditure  statements. 

Ontario  Pharmaceutical  Association, 

Statistics  Canada  "Retail  Commodity  Survey,  1968"  (63-518). 


Appendix  Table  A 


EXPENDITURE  ON  HEALTH  CARE  BY  MINISTRY  OF  COMMUNITY  AND  SOCIAL  SERVICES 

AND  MUNICIPAL  WELFARE  DEPARTMENTS 


1970/71 

1971/72 

Increase 

or 

(Decrease) 

EXPENDITURE  ON  HEALTH  CARE  BY  PROGRAM 

$000 's 

$000 's 

% 

General  Welfare  Assistance  Act 

Nursing  Homes  ^) 

14,799 

18,030 

21.8 

Supplementary  Aid(^) 

Prescribed  Drugs 

1,042 

1,335 

28.1 

Other  Health  Care  Expenses^) 

Special  Assistance'-* 2 3 * 5 6 7 8 9' 

Prescribed  Drugs 

95 

178 

87.8 

3,020 

3,903 

29.2 

Other  Health  Care  Expenses 

Family  Benefits v^) 

Ontario  Dental  Welfare  Plan 

1,042 

1,709 

64.0 

1,300 

2,392 

•  •  9 

Homemakers'  and  Nurses'  Services  Act 

Nursing  Services  (5 ) 

Child  Welfare  and  Institutions^) 

Children's  Aid  Societies 

Medical  and  Dental 

756 

1,127 

49.2 

423 

502 

18.7 

Other (7) 

569 

552 

(2.9) 

Children's  Institutions  Act 

Medical  and  Dental 

56 

67  (8) 

18.7 

Charitable  Institutions  and  Homes 
for  Retarded  Persons  Act 

Medical  and  Dental 

67 

79(8) 

18.7 

All  Major  Expenditures  On 

Health  Care  Under  These  Programs (9) 

23,168 

29,874 

28.9 

IT  Totals  shown  were  subsidized  by  the  Ministry  at  a  rate  of  approximately  80%. 

2.  Includes  prosthetic  appliances,  optical  and  dental  expenses. 

3.  Totals  shown  were  subsidized  by  the  Ministry  at  a  rate  of  approximately  50%. 

A.  Payments  of  hospital  and  medical  insurance  are  omitted.  The  post  of  the 

Ontario  Dental  Welfare  Plan  is  borne  entirely  by  the  Ministry  and  the  Federal 
Government.  Costs  of  the  Municipal  Welfare  Plan  are  included  under  General 
Welfare  Assistance  Act  above. 

5.  Homemakers'  Services  are  not  included  in  the  definition  of  health  care  in  this 
report . 

6.  Calendar  year. 

7.  Includes  medical  and  hospital  insurance,  drugs,  optical  and  other  expenses. 

8.  Estimated  for  1971/72,  assuming  same  increase  as  for  Children  Aid  Societies. 

9.  Excludes  health  premiums  paid  by  Family  Benefits  Branch,  also  cost  of 
administering  the  above  programs.  Subsidy  for  persons  receiving  bed  or 
special  care  in  homes  for  the  aged  are  also  excluded  as  data  on  type  of 
care  by  payee  are  unavailable. 

NOTE:  Expenditures  above  have  not  been  carried  forward  because  of  problems  of  double - 
counting  in  those  instances  where  financial  details  are  inadequate.  As  all  the 
amounts  above,  (other  than  certain  prosthetic  appliance  expenses)  are  implicitly 
included  in  the  main  tables,  the  latter  are  used  as  the  most  convenient  source. 

Sources:  Ministry  of  Community  and  Social  Services,  Municipal  Welfare  Administration 

Branch;  Research  and  Planning  Branch;  Child  Welfare  Branch;  Annual  Reports  for 
the  Fiscal  Years  Ending  March  1971,  1972  -  Statistical  Supplements. 

Ontario  Dental  Association. 


Appendix  Table  B 


COST  OF  DOCTORS'  SERVICES 


GROSS  COSTS 

1970/71 
$000' s 

1971/72 
$000 's 

Increase 

or 

(Decrease) 

% 

For  Persons  Eligible  for  OHSIP 

Coverage 

Payments  made  by  OHSIP  for 

Doctors'  Services Received 
inside  Ontario 

415,550 

452,962 

9.0 

outside 

Ontario 

3,000 

3,000 

•  •  • 

For  Persons 
W.C.B. (2) 

Receiving  Aid  from 

9,150 

9,152 

* 

Total 

Cost  of  Doctors'  Services  O) 

427,700 

465,114 

8.7 

1.  Excludes  salaried  doctors  employed  by  insurance  companies,  and  other  businesses, 

and  excludes  osteopaths,  chiropractors,  chiropodists,  optometrists,  dentists  and 
psychologists . 

2.  Calendar  year. 

3.  OHSIP  payments  represent  only  90  per  cent  of  the  OMA  fee  schedule.  Some  doctors 
billed  their  patients  for  the  full  100  per  cent  fee,  or  for  items  not  allowed  by 
OHSIP  and  treated  patients  not  covered  by  OHSIP,  but  the  proportion  o«f  these 
additional  amounts  actually  paid  by  patients  is  unknown. 

NOTE:  Expenditures  above  have  not  been  carried  forward  because  they  are  already 
included  in  Ministry  of  Health  and  W.C.B.  expenditures  (Table  2  and  4 
respectively) . 

Source:  Ministry  of  Health,  Operations  Branch. 
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Appendix  Table  C 


COST  OF  OTHER  SPECIFIED^1)  HEALTH  SERVICES,  ONTARIO 


Increase 


COSTS  OF  HEALTH  CARE  PROVIDED  BY 

OSTEOPATHS,  CHIROPRACTORS,  OPTOMETRISTS, 
CHIROPODISTS 

1970/71 
$000' s 

1971/72 
$000' s 

or 

(Decrease) 

% 

For  Persons  Eligible  for  OHSIP  Coverage 

Payment  made  by  OHSIP  for  these  Services 

14,800 

21,166 

•  •  a 

For  Persons  Receiving  Aid  from  W.C.B. (2) 

503 

392 

•  •  a 

TOTAL  COST(3) 

15,303 

21,558 

•  •  • 

. ■  »n  mm  »r  —  mmilirmw  i  ■■  ■  »  n  l»na  ni-ui  ■  ■■  »  '  >  ■  m  ■  ■  ■  ■!  l  l  ■  ■  |  ■■■  ■i.m.  -w  ■■  ii.ir..  in  -  i-  —  i  ■»■■  ■■  .rr  i  ■  ^  i  rm  n.  ■  ■  1 1  ■  i  ■.  i  i  « i  »  ■  ..  n  ■■  n  »■  1.  mi  i  ■  l  i  -  r  p.  1  ■  ■  »ii  r  m.  i  n.r.nin  wt  i»n  ■■ 

1.  Osteopaths,  chiropractors  and  chiropodists  services  are  specified  as  health 
care  by  OHSIP,  subject  to  maximum  amounts  per  patient  per  12  month  period. 
Fees  for  eye  examinations  by  optometrists  are  also  covered  by  the  plan. 

2.  Calendar  year. 

3.  Amounts  actually  paid  for  these  services  undoubtedly  exceed  this  total. 


NOTE:  Expenditures  above  have  not  been  carried  forward  because  they  are  already 
included  in  Ministry  of  Health  and  W.C.B.  expenditures  (Tables  2  and  4 
respectively) . 


Source:  Ministry  of  Health,  Operations  Branch. 


. 


Appendix  Table  D 


1 

GROSS  OPERATING 
PROGRAMS, 

COST  of 
ONTARIO 
($000' s 

UNIVERSITY^1)  HEALTH  SCIENCE 
1970/71  (ACADEMIC  YEAR) 

) 

C  0  U  R 

C  1? 

O  L 

Gross 

Operating 

xpenditure 

Dentistry 

Hospital 
Admin  - 
istration 

Medicine 

Nursing 

Pharmacy 

Occupational 

&  Physio^) 

Therapy 

Total 

cademic  Salaries 

2,406 

115 

22,240 

1,368 

381 

200 

26,710 

ther  Direct 

Faculty 

2,075 

25 

13,209 

408 

227 

79 

16,023 

.ibrary  and 
Computing (2 ) 

262 

29 

2,140 

338 

73 

55 

2,897 

verhead ) 

1,135 

37 

7,937 

409 

186 

35 

9,739 

TOTAL 

5,878 

206 

45,526 

2,523 

867 

369 

55,369 

inane ing 

a  sic  Operating 
'  Income  ) 

.Ministry  of 
olleges  and 
Iniversities ) 

5,783 

191 

27,311 

3,942 

1,973 

448 

39,648 

[eographic  Staff 
[Program  (OHSC) 

- 

- 

7,207 

- 

- 

- 

7,207 

ees  for  Physicians 
Services  (OHSIP) 

• 

18 

- 

788 

- 

- 

- 

806 

ther  Provincial 
Grants  and  All 
Other  Revenue 

247 

3,638 

71 

5 

3 

3,964 

TOTAL 

6,048 

191 

38 , 944 

4,013 

1,978 

451 

51,625 

.  Only  those  5  universities  offering  courses  in  medicine, namely  McMaster,  Ottawa, Queen's , 

Toronto,  and  Western.  Excludes  sponsored  research. 

Pro-rated  according  to  Ministry  of  Colleges  and  Universities'  program  weights  multiplied 
by  number  of  students  in  program. 

.  Pro-rated  according  to  direct  faculty  expenditure. 

.  Appears  to  include  operating  formula  fees,  totalling  an  estimated  $3.3mn.  and  assumed  to 
be  recouped  from  students. 

.  Included  in  faculty  of  medicine  data  by  University  of  Toronto. 

ource:  Special  Study  by  Ministry  of  Colleges  and  Universities  (Peter  Wright)  to  study  the 

gross  operating  costs  and  financing  of  all  health  science  programs  at  these  five 
universities,  for  the  academic  year  1970/71. 


Appendix  Table  E 


ESTIMATED  GROSS  OPERATING  COST  OF  UNIVERSITY  ^HEALTH 
SCIENCE  PROGRAMS,  ONTARIO  1971/72  (ACADEMIC  YEAR) 

($000' s) 


COURSE 

>  imated  Gross 
Operating 
..Expenditure 

Dentistry 

Hospital 
Admin  - 
istration 

Medicine 

Nursing 

Pharmacy 

Occupational 
&  Physio^) 
Therapy 

Total 

VTtdemic  Salaries 

2,586 

124 

23,908 

1,471 

410 

215 

28,714 

J 

ler  Direct 

Jiculty 

2,230 

27 

14,200 

439 

244 

85 

17,225 

i 

l>rary  & 
imputing  (2) 

282 

31 

2,300 

363 

78 

59 

3,113 

i  > 

>?rhead  O) 

1,220 

39 

8,532 

439 

200 

38 

10,468 

•  TOTAL 

1 

6,318 

221 

48 , 940 

2,712 

932 

397 

59,520 

T)or  Sources  of 
v  Financing 

.timated  Basic 
perating  Income 
“Ministry  of 
jolleges  and 
niversities) 

6,630 

203 

27,819 

4,900 

2,063 

595 

42,210 

| 

timated  Geographic 
’taff  Program 
ayment  (0HSC)(6) 

7,809 

7,809 

timated  Fees  for 
’hysicians'  Services 

;ohsip)(?) 

1  > 

20 

- 

867 

- 

- 

- 

\ 

887 

Only  those  5  universities  offering  courses  in  medicine,  namely  McMaster,  Ottawa,  Queen's, 

Toronto,  and  Western.  Excludes  sponsored  research. 


3.  4.  5.  See  Respective  footnotes  to  Appendix  Table  B. 

Assumes  same  percentage  increase  between  1969/70  and  1970/71  as  between  1970/71  and 
1971/72. 

.  Assumes  these  payments  move  with  total  OHSIP  Payments. 

■  i 

furces  :  All  expenditure  estimates  for  1971/72  derived  from  the  1970/71  special  study 
estimates,  (see  Appendix  Table  B)  assuming  annual  increase  in  expenditures  for  all 
health  services  of  7.5%  (increase  in  operating  costs  of  faculties  of  medicine  as 
j|  reported  to  the  Council  of  Ontario  Universities). 

I  Basic  Operating  Income  estimated  using  actual  enrollment  data  (FTE) ,  except  for  hospital 
administration  where  average  annual  increase  in  basic  operating  income  for  the  other 
courses  was  used.  Data  include  subsidy  for  summer  courses,  and  include  estimated  $3u4mn. 
operating  formula  fees,  assumed  to  be  recouped  from  students. 
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